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Required Supplementary Information

BUDGET AND BUDGETARY ACCOUNTING

The following procedures are performed by the City/District in establishing the
budgetary data reflected in the basic financial statements:

The City Manager submits to the City Council and the District’s Board members a proposed
budget for the coming fiscal year. The budget includes proposed expenditures and the
means of financing them.

Public hearings are conducted to obtain taxpayers’ comments.
The budget is legally adopted through passage of a resolution.

The transfer of budget amounts between funds or departments must be approved by the
City Council and the District’s Board. Transfer of budget amounts within one fund or one
department must be approved by the City Manager.

Formal budgetary integration is employed as a management control device during the fiscal
year for the General Fund and Special Revenue Funds.

Budgets are prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) using the modified accrual basis of accounting.

Total expenditures of each governmental fund may not legally exceed fund appropriations
at the department level.

Encumbrance accounting, under which purchase orders, contracts, and other commitments
for the expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of the budgetary process.

Fund appropriations lapse at the end of each year. The City/District closes out all purchase
orders, contracts and other commitments at year-end. As such, no encumbrances were
outstanding at June 30, 2013. Encumbrances are expected to be reappropriated in the
following fiscal year.






























Non-Major Special Revenue Funds

Special revenue funds are used to account for revenues that are restricted by law
or administrative action to expenditures for specified purposes. Non-Major Special
Revenue Funds used by the City/District are listed below:

The Traffic Safety Fund accounts for the revenues received by the City as its share of fines generated from
violations of the State Motor Vehicles Code and expended for traffic safety programs.

The Measure A Fund accounts for revenues generated by a special one-half cent sales tax that was approved
by the voters of San Mateo County during 1988. These funds are restricted for engineering, construction and
maintenance of City/District streets and transportation-related purposes.

The Gas Tax Fund accounts for the revenues apportioned to the City from State collected gasoline taxes and
expended for engineering, construction, and maintenance of City streets.

The Measure M Fund accounts for the revenues generated by a special ten dollar vehicle registration fee that
was approved by the voters of San Mateo County in 2010. These funds are restricted for the maintenance of
City/District streets, provide transportation options to reduce congestion, safe routes to schools, reduce water
pollution from oil and gas runoff, etc.

The SLESF/COPS Grant Fund accounts for the State of California monies received to fund supplemental
law enforcement services such as anti-gang and community crime prevention programs. Supplemental law
enforcement services include costs for personnel, equipment and program operating expenses.

The California Law Enforcement Equipment Fund accounts for revenues received for the California Law
Enforcement Equipment Purchase Program (CLEEP). The grant is to be used to purchase technology
equipment.

The California Opportunities Fund accounts for revenues received from other local government agencies,
which participated in the public employment career opportunities program.

The Foster Cily Foundation Fund accounts for revenues received from any person or organization for
charitable contributions to Foster City for the benefit of the City and its residents. The donations should be
used according to the intent specified by the donors.

The Proposition 1B Fund accounts for revenues received from the States issued general obligation bond
proceeds to fund State and local transportation improvement projects to relieve congestions, improve
movement of goods, improve air quality, and enhance safety and security of the transportation program.

The American Recovery and Reinvestment Act Fund (ARRA) accounts for the federal grants received and used
for the LED street light replacement project.

The Foster City Affordable Housing Fund was to dedicate the proceeds from the San Mateo County
redistribution of the unencumbered housing tax increments from the former Foster City Community
Development Agency to future affordable housing projects in the City.

The Sustainable Foster City Special Fund was to dedicate the proceeds from the San Mateo County
redistribution of the unencumbered general tax increments from the former Foster City Community
Development Agency to develop a sustainable economic development strategy for the City.






















































Internal Service Funds

Internal Service Funds are used to account for the financing of goods and services
provided by one department to other departments on a cost reimbursement basis.
Internal Service Funds used at the City/District are listed below:

The Vehicle Rental Fund accounts for vehicle replacement, acquisition and maintenance
service charges and the related billings to various departments.

The Equipment Replacement Fund accounts for equipment replacement, acquisition and
the related billings to various departments.

The Self-Insurance Fund accounts for charges to the various departments for general liabil-
ity, litigation and for the related premium billings and administrative costs.

The Information Technology Fund accounts for communication and information service ac-
quisitions and maintenance service charges and the related billings to various departments.

The Building Maintenance Fund provides management, maintenance and daily inspection of
all City/District buildings and equipment.

The Longevity Recognition Benefits Fund accounts for pension obligation to employees
represented by Foster City Police Officer's Association (FCPOA), the San Mateo County
Firefighters, local 2400, International Association of Firefighters, and the non-represented
Safety Management Employees.

The PEMHCA Benefits Plan Fund accounts for the liability requested by the CalPERS’
Public Employees’ Medical and Hospital Cared Act medical benefits plan.

The Compensated Absences Fund accounts for the payout of the compensated absences
(vacation and sick leaves) to governmental fund employees upon separation of employment.
























STATISTICAL SECTION

Economic Conditions Reporting: The Statistical Section - an amendment of NCGA State-
ment 1. The statement is intended to improve understanding what the information in the
Basic Financial Statements, Notes, and Required Supplementary Information says:

Financial Trends

These schedules contain trend information to help the reader understand how the
City/District’s financial performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the City/District’'s most
significant local revenue sources.

Debt Capacity

These schedules present information to help the reader assess the affordability of the City/
District’s current level of outstanding debt and the ability to issue additional debt in the
future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand
the environment within which the City/District’s financial activities take place.

Operating Information

These schedules contain service data to help the reader understand how the information in
the City/District’s financial report relates to the services the City/District provides and the
activities it performs.

Note: Unless otherwise noted, the information in these schedules is derived from the
Comprehensive Annual Financial Reports for the relevant years.




































































